Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Text 

UNCLASSIFIED 

PAGE 01 OTTAWA 04317 2622I4Z 
ACTION EB-07 

INFO OCT-OI EUR- 1 2 10-13 ISO-00 FEA-OI AGRE-00 CEA-OI 
CIAE-00 COME-00 DODE-00 FRB-01 H-02 INR-07 INT-05 
L-03 LAB-04 NSAE-00 NSC-05 PA-02 EPG-02 AID-05 
SS-I5 STR-04 ITC-01 TRSE-00 USIA-15 PRS-01 SP-02 
OMB-01 /now 

2622I8Z 065894/12 

P 262205Z MAY 77 
FM AMEMBASSY OTTAWA 
TO SECSTATE WASHDC PRIORITY 3594 
INFO USMISSION GENEVA 
USDEL MTN GENEVA 

UNCLAS OTTAWA 04317 

E.O. 1I652:N/A 
TAGS: GATT, ETRD, CA 

SUBJECT: MAINTENANCE OF CLOTHING IMPORT RESTRICTIONS 

REE: OTTAWA 4721, NOVEMBER 30, 1976 

1. FOLLOWING IS DEPARTMENT OF INDUSTRY, TRADE AND 
COMMERCE ANNOUNCEMENT MAY 26 ON MAINTENANCE OF CLOTHING 
QUOTAS THROUGH MARCH 31, 1978: 

BEGIN TEXT. HUGH POULIN, PARLIAMENTARY SECRETARY TO THE 
MINISTER OF INDUSTRY, TRADE AND COMMERCE, TODAY ANNOUNCED, 

ON BEHALE OF MR. CHRETIEN, ARRANGEMENTS UNDER THE 
PRESENT INTERIM SYSTEM OF CONTROLS ON IMPORTS OF CLOTHING 
FOR THE FIRST THREE MONTHS OF 1978. 

MR. CHRETIEN STRESSED THAT THE GLOBAL IMPORT QUOTA ON 
CLOTHING IS A TEMPORARY MEASURE TO PREVENT UNNECESSARY 
MARKET DISRUPTIONS AND SHORTAGES OF SUPPLY AND IS 
CONSISTENT WITH THE GOVERNMENT’S PRESENT CLOTHING IMPORT 
POLICY. IN ITS NOVEMBER 29, 1976 DECISION ON CLOTHING 
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IMPORTS THE GOVERNMENT STATED THAT CONTROLS WOULD STAY 
IN PLACE UNTIL A DECISION HAD BEEN TAKEN IN THE LIGHT 
OF THE TEXTILE AND CLOTHING BOARD'S RECOMMENDATIONS 
FOLLOWING THE COMPLETION OF ITS INQUIRY INTO THE IMPACT 
OF IMPORTS OF CLOTHING. MAINTENANCE OF THIS MEASURE INTO 
1978 WOULD PROVIDE TIME FOR CONSIDERATION AND 
IMPLEMENTATION OF THE BOARD'S REPORT WHICH IS EXPECTED 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


SHORTLY. 

EACH IMPORTER WILL BE ELIGIBLE EOR PERMITS EOR 25 
PER CENT OE THE QUANTITIES ALLOCATED FOR IMPORTATION IN 
1977, INCLUDING THOSE RECOMMENDED BY THE HIGH EASHION 
AND HARDSHIP COMMITTEES, WITH TWO PER CENT OF THE 
ALLOCATION HELD BACK EOR CONTINGENCIES. HOWEVER, THE 
SPECIAL PERMITS ISSUED TO COVER IRREVOCABLE LETTERS OE 
CREDIT OR OTHER BINDING EINANCIAL COMMITMENTS 
OUTSTANDING AT NOVEMBER 29, 1976, WOULD BE EXCLUDED EROM 
AN IMPORTER'S ENTITLEMENT. 

PERMITS EOR THE IMPORTATION OF OUTERWEAR WILL BE LIMITED 
TO 588,000 UNITS. 

THE CANADIAN TEXTILE IMPORTERS' ASSOCIATION HAD ASKED 
THAT THE CLOTHING IMPORT CONTROLS BE MAINTAINED THROUGH 
THE EIRST SIX MONTHS OF 1978. MR. CHRETIEN SAID THAT 
WHILE HE DID NOT WANT TO PREEMPT THE BOARD'S 
RECOMMENDATION THERE WAS A NEED TO CLARIEY THE SITUATION 
IN ORDER TO PROVIDE A MEASURE OE STABILITY IN THE 
CLOTHING MARKET. END TEXT. 

2. RUMOURS THAT QUOTAS WOULD BE "EXTENDED" INTO 1978 
HAVE BEEN CIRCULATING FOR SEVERAL WEEKS AND 
ANNOUNCEMENT, WHICH WAS EXPECTED MAY 25, WAS DELAYED 
UNTIL MAY 26 TO MAKE REVISIONS IN WORDING, ACCORDING TO 
EXTAEE OEEICIAL WHO TOLD EMBOEF THAT ORIGINAL 
IMPOSITION OP QUOTA RESTRICTIONS HAD NO CUT-OPF DATE SO 
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QUOTA PERIOD WAS NOT BEING "EXTENDED", BUT ONLY BEING 
"MAINTAINED" A LITTLE LONGER TO GIVE GOC A CHANCE TO 
STUDY TEXTILE AND CLOTHING BOARD'S FINAL REPORT (REPTEL) 
WHICH IS NOT YET COMPLETED. 

3. EXTAPF OFPICIAL ALSO TOLD EMBOPP THAT GOC HAD 
CONSIDERED EXEMPTING UNITED STATES AND OTHER DEVELOPED 
COUNTRIES FROM RESTRICTIONS AFTER DECEMBER 31, 1977 AS 
PROBLEM IS WITH LDC'S AND STATE-CONTROLLED ECONOMY 
COUNTRIES, BUT THAT PINAL DECISION WAS TO "MAINTAIN" 

GLOBAL RESTRICTIONS EOR THREE MONTHS RATHER THAN SIX 
MONTHS AS REQUESTED BY IMPORTERS, AND TO REVIEW ENTIRE 
TEXTILE POLICY ALTER CLOTHING AND TEXTILE BOARD'S 
REPORT IS AVAILABLE. ENDERS 


UNCLASSIFIED 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 -Jan-1 994 12:00:00 am 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: TEXTILES, POLICIES, PUBLIC DISCLOSURE, IMPORT CONTROLS 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 26-May-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 -Jan-1 960 12:00:00 am 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977OTTAWA04317 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D7701 89-0078 

Format: TEL 
From: OTTAWA 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t1 977051 4/aaaaamah.tel 

Line Count: 1 1 1 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 12683289-c288-dd1 1-92da-001cc4696bcc 
Office: ACTION EB 

Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: 77 OTTAWA 4721 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 22-Mar-2005 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2355898 
Secure: OPEN 
Status: NATIVE 

Subject: MAINTENANCE OF CLOTHING IMPORT RESTRICTIONS 
TAGS: ETRD, CA, GATT 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/1 2683289-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



